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Japanese Carbon and Alloy Flat Products Exclusion Request 

Product Category: Hot-Rolled Products (#3) 

(a) Product Designation/HTS SCM 415 
7225.30.3050, 7225.30.7000 

(b) Product Description C  : 0.13% MIN - 0.18% MAX 
Si : 0.15% MIN - 0.35% MAX 
Mn : 0.60% MIN - 0.85% MAX 
P  : Equal to or less than 0.03% 
S  : Equal to or less than 0.03% 
Cr : 0.90% MIN - 1.20% MAX 
Mo : 0.15% MIN - 0.30% MAX 

(c) Basis for Exclusion See text below 
(d) Names and Location of U.S. 

and Foreign Producers 
See Attachment A 

(e) U.S. Consumption See Attachment B 
(f) U.S. Production See Attachment B 
(g) Substitutible Products See Attachment C 
 
Attorney Contact: Matthew R. Nicely (202-429-4705, mnicely@willkie.com) or  

Julia K. Eppard (202-429-4709, jeppard@willkie.com) 
Willkie Farr & Gallagher 

______________________________________________________________________________ 

SCM 415 is specially produced by Sumitomo Metal Industries, Ltd., (SMI) in Japan.  This steel 
is used in manufacturing door latches to prevent automobile doors from opening in crashes and is also 
used in t.v. frames.  It has unique properties that make is stronger and an overall better quality product 
for these uses.  SCM 415 should not be subject to quotas or increased tariffs as it does not injure the 
domestic industry. 

Gecom manufactures door latches for automobile car doors to prevent the car door from 
opening in a crash.  It is vital that their product is consistently strong and durable to protect passengers 
in crashes.  The potential risk of life associated with using an inferior product is too great, and so they 
are willing to pay for the highest quality steel available.  Gecom purchases SMI’s SCM 415 hot-rolled 
steel because there is no suitable steel manufactured in the United States that meets their needs.  

Gecom prefers to buy domestically produced steel, and in fact, approximately eighty percent of 
the steel it purchases is from U.S. mills.1  Gecom has tried multiple times to certify U.S. mills and 

                                                 

1  See Affidavit of Yasukazu Nomura, General Manager of Engineering for Gecom  (Attachment D). 
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purchase domestic steel but has not been able to do so because they do not perform as well as the SCM 
415.  Mr. Nomura, the General Manager of Engineering explained: 

Both SCM 415 and the U.S. products perform similarly when a lower amount of force is 
used.  However, the differences in the quality become apparent when a greater amount 
of force is applied.  The U.S. product simply cannot withstand the same amount of 
pressure as can the SCM 415.  Since the safety of our product is our chief concern, we 
only want to use the highest quality steel.2 

The current grades available domestically are not suitable for Gecom’s needs. 

When the available domestic steel did not perform as well in Gecom’s test, Gecom asked U.S. 
mills if they could supply a product that is as high a quality as the SCM 416.  Typically it is cheaper to 
buy domestic steel to avoid transportation costs and time delays.  They responded to Gecom that, 
“{t}hey would consider meeting our high grade specifications if we would order 600 tons at a time.  
This would be enough for us for two to three years!”3  No company would purchase its supply of steel 
that far in advance.  It is too difficult to predict demand.  Despite all of Gecom’s efforts, it has not been 
able to certify a domestic supplier of steel that would meet the quality of the SCM 415. 

Placing quotas or tariffs on this steel might cause Gecom to purchase domestic steel, however, 
it will be a lower-quality steel that will be used in our car door locks.  The domestic industry has 
demonstrated in its quotes to Gecom that it has the potential for producing this product, yet it refuses to 
do so because there is not a high enough demand.  Gecom should not be forced to pay higher prices 
because of a decision by the U.S. mills to not produce a product. 

Western Tube & Conduit Corporation also purchases SCM 415 to produce part of a television 
frame for Sony.  Western Tube buys the 48” wide coil of SCM 415 and cuts and welds it into a narrow 
3-4” size.  Then they form it into a square shape, weld it together, cut the tube, grind the edge and sell 
it to Sumitomo Metal Mining (SMMU).  SMMU then further manufactures it into the television frame 
for sale to Sony Electronics. 

Sony must certify any steel that is used in its televisions.  Mr. Oishi, the President of Western 
Tube & Conduit Corporation explains the certification process: 

The certification process is generally intensive and can take approximately a year to be 
completed.  First, we must test the steel and certify it.  From the time we order it until it 
comes in is about two to three months.  Then it takes us about a month to roll it into 
tube and test their physical properties as such.  Then our customers must test them in 
turn for their purchases and process, which will take additional several months.4 

                                                 

2  Id. 

3  Id. 

4  See Affidavit of Yuzo Oishi, President of Western Tube & Conduit Corporation  (Attachment D). 
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Even if Western Tube is able to certify another supplier, it will take approximately a year before the 
process is completed.  Western Tube buys a majority of its products from domestic mills.5  However, 
because of the unique requirements of Sony’s t.v. frames, it must import SCM 415 from SMI as they 
are the only certified supplier to Western Tube.  Imports of this product are in such small quantities 
that they do not injure the domestic injury.  SCM 415 should be excluded from any remedy as there is 
no domestic substitute that is of as high of a grade of steel. 

Sony Electronics is particularly vulnerable to the potential decisions of this case.  It purchases 
five types of specialty steel and must be able to import these products to continue production of its 
CRTs.6  Sony manufactures CRTs in both Mount Pleasant, Pennsylvania and San Diego, California.  In 
those two facilities Sony has over [     ] employees, and purchases from over 1,200 domestic suppliers.7  
Currently, Sony Electronics is the only domestic manufacturer of direct view televisions in the United 
States.  There used to be 34 other television manufacturers in the United States in 1990.  However, a 
vast majority of them have relocated their facilities in Mexico where the labor is significantly cheaper 
and where they pay only [     ] the duty rate on their imports due to a special program called PROSEC 
that has significantly reduced duties on Non-NAFTA parts imported into Mexico.8  If a 40% tariff 
were placed on Sony’s imports, they would lose over [     ] a year.9  Because of the intense competition 
they face with cheap imports from Mexico, Sony would not be able to continue manufacturing at its 
current levels. 

Furthermore, imported SCM 415 is typically more expensive than U.S. hot-rolled steel.  As 
shown in Attachment B, the unit price for certain SCM 415 from Japan ranged from [     ] during the 
period of investigation.  Compare these prices to the data collected by the Commission for the selected 
pricing products which are intended to be representative of U.S. prices of hot-rolled steel products in 
general.10  This attachment demonstrates the significant overselling of this specialty product imported 
from Japan.  Imports of high-priced specialized products have no detrimental effect on the domestic 
industry and warrant exclusion from any 201 remedy. 

 

                                                 

5   Id. 

6  See the following exhibits for those arguments:  Coated Steel Sheet for Reinforcement of Heat-Shrinkable Bands; 
Tin Free Steel for Inner Magnetic Shields; SCM 415, SCM 415 (modified), and NST 490 for CRT frames. 

7  See Affidavit of John Halac and Louis Dubois of Sony Electronics (Attachment D). 

8  Id. 

9  Id. 

10   See ITC’s Staff Report at Tables FLAT-68, FLAT-69 (public version). 
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Attachment A 

Foreign Producers 

 

 (1) Sumitomo Metal Industries, Ltd. 

• Address: Triton Square Office Tower Y, 8-11, Harumi 1-chome, Chuo-ku,                  
Tokyo 104-61111, Japan 

• Phone: 011-81-3-4416-6148 

• Fax: 011-81-3-4416-6788 

 

Domestic Producers 

 

(1) WCI Steel Inc., Warren, OH 
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                                                                                                                                 Attachment C 

 

Known Substitutable Products: None 

 

U.S. Production: None 

 

U.S. Producers: None 

 










